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Token type Cryptocurrency
Price $9.35
Sector Interoperability Protocol (Layer 0)
Market Cap $2.54B
Key Figures
52-Week Range $5.55 - $44.80
Market Rank #26
Market Capitalization $2.54 billion
Volume (24h) $559,538,865
Volume / Market Cap 0.2124
Circulating Supply 286,370,297
Annualized Protocol Revenue $316,660
ATH $44.36
ATH Date January 16, 2022
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Overview

The vision of Cosmos is to provide an accessible development environment
for blockchain technology and interoperability between chains, fostering
an internet of blockchains. To achieve this vision, Cosmos relies on an
open-source toolkit that includes the Inter-Blockchain Communication
(IBC) protocol, the Cosmos SDK, and Tendermint. The Cosmos SDK is a
generalized framework for building secure, sovereign, and high-
performance application-specific blockchains. Like the Internet, which
enables computers anywhere in the world to communicate, Inter-
Blockchain Communication (IBC) is a universal interoperability protocol
that allows blockchains to communicate with one another. The last core
component of the Cosmos tech stack is Tendermint, a novel consensus
algorithm providing distributed state finality. Cosmos implements a
modular architecture with two blockchain classes: "zones" (application-
specific blockchains) and "hubs" (blockchains designed to connect the
zones). The Cosmos Hub was the first hub, a Proof-of-Stake (PoS)
blockchain with a native token, ATOM. The Cosmos Hub aims to be like a
"port city," a gateway to an expanding network of various blockchain
economies. While competing Layer 0 blockchains such as Polkadot opt for
a mandatory shared-security architecture, Cosmos prioritizes the self-
sovereignty of chains. Hence, while the Cosmos Hub is not necessary for
an "internet of blockchains," it will introduce (optional) Interchain Security

to add value to the Hub itself and other IBC-connected zones.

e In 2016, Jae Kwon and Ethan Buchman introduced Cosmos with its
consensus algorithm, Tendermint.

e In March 2019, the Cosmos Hub launched on mainnet.

e In April 2022, Interchain Accounts were activated, allowing the

Cosmos Hub to securely control accounts of connected zones.

Key takeaways
e Cosmos provides an easy blockchain development environment and
interoperability between chains to create an "internet of blockchains".
e The Cosmos Hub is a gateway to an expanding network of blockchains.
e Cosmos SDK-based chains include BNB, Cronos of Crypto.com,
THORCAhain, and many others, with a combined market capitalization
of over $45 billion.

Risk factors

e ATOM value accrual. The Cosmos Hub approach to sovereignty limits
ATOM's utility to the Hub itself. Cosmos will implement Interchain
Accounts and (optional) Interchain Security to expand ATOM's utility.

¢ Contagionrisk. |IBC-connected chains may be subject to contagion risk
if one collapses (e.g., Terra).

o Adoption risk. Bridges and other Layer O blockchains with different
designs like Polkadot pose an alternative to Cosmos' IBC.
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Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis
of, or be relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
(directly or indirectly) the United States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an
offer of securities for sale in or into the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being
distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Order”); or (ii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being
referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or
any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,
Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any
applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member
State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website
under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a
regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant Final Terms before making an investment decision in order to understand the
potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple and may be difficult to understand. This document constitutes
advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of the Swiss Financial Services Ordinance, the
Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance with articles 652a and 1156 of
the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in
force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.



